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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF BEST MINERALS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Best Minerals Limited (‘the Company”},
which comprise the Balance Sheet as at 345t March 2020, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of the significant accourting policies and other explanatory
information.

Management’s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance (including other
gomprehensive income), cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards
specified in the Companies (Indian Accounting Standards) Rules, 2015 (as amended) under Section
143 of the Act. This responsibility also inciudes the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
gecounting policies; making judgements and estimates that are reasonable and prudent; and design,
fmplementation and maintenance of internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Aulitor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act and the Rules made thereunder including the
gecounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the Ind AS financial statements. The procedures selected depend on the auditors’ judgment,
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including the assessment of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the Company’s preparation of the Ind AS financial statements that give a true and
fair view, in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

QOpinion

In our opinion, and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
raquired and give a true and fair view in conformity with the accounting principles generally accepted
in india, of the state of affairs of the Company as at 31% March 2020 and its loss (including other
somprehensive income), its cash flows and changes in equity for the year ended on that date.

Other Matter

The financial information of the Company for the year ended March 31, 2017 and the transition dated
apening balance sheet as at April 1, 2016 included in these Ind As financial statements, are based
on the previously issued statutory financial statements for the years ended March 31, 2017 and
March 31, 2016 prepared in accordance with the Companies (Accounting Standards) Rules, 2006
(a8 amended) which were audited by us, on which we expressed an unmodified opinion dated
May 5, 2018, Aprit 28, 2017 and May 2, 2016 respectively. The adjustments to those financial
statements for the differences in accounting principles adopted by the company on transition to the
Inel AS have been audited by us.

Chur Opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatory Requirements

1, As required by the Companies (Auditors Report) Order, 2016 issued by the Central
Government of India in terms of Section 143 (11) of the Act, ("the Order”} and on the basis of
such checks of the books and records of the company as we considered appropriate and
according to the information and explanations given to us, we give in the Annexure-A, a
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent
applicable.

2. As required by section 143(3) of the Act, we report that:

(a) We have sought and obtained alf the information and explanations which to the best of our
__knowledge and belief were necessary for the purpose of our audit;
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(b) in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss (including other comprehensive incomer),
the Cash Flow Statement and the Statement of Changes in Equity dealt with by this Report
are in agreement with the books of account;

() In our opinion, the Balance Sheet, Statement of Profit and Loss, the Cash Flow statement
and the Statement of Changes in Equity comply with the Accounting standards referred to
in Section 133 of the Act.

(¢) On the basis of the written representations received from the directors as on March 31,
2020, taken on record by the Board of Directors, none of the directors is disqualified as on
31% March 2020, from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of internal financial controls over financial reporting of the
Company and the operating effectiveness of such control, refer to our separate report in
“Annexure B”.

{g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our knowledge and belief and according to the information and explanations given to us:

I.  The company has disclosed the impact of pending litigation as at March 31, 2020 on its
financial position in its financial statement;

. The Company did not have any long-term contracts including the derivative contracts as
at March 31, 2020 for which there were any material foreseeable losses;

. There was no amount required to be transferred, to the Investors Education and
Protection Fund by the Company during the year ended March 31, 2020.

,J;:;“?‘:::\ x? A AAn }]/\ //M/\)M/ V‘)M!\:\ _
S : PREM SHANKAR RATHE
Chartered Accountant,

Member Ship No.207457

Place : Vizianagaram
Date: 18-06-2020
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Annexure A to the Independent Auditor’s Report:

The Annexure referred to in our report to the members of Best Minerals Limited ('the
Company"), for the year ended 31st March, 2020.

Wa report that:

i) 'a) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

o - b) All the fixed assets have been physically verified by the Management at reasonable
intervals and no material discrepancies were noticed on such verification.

G A b G e e e

o t“) The title deeds of immovable properties are held in the name of the company but
yel to be recorded in mutation register.

~ Since the company is not carrying on any operations and does not have any inventory
diring the year, clause 3(ii) of the Order is not applicable.

4 Th% company has not granted any loans, secured or unsecured to companies, firms or
= other parties listed in the register maintained under Section 189 of the Companies Act,
. 2013 (‘the Act)).

In our opinion and according to information and explanations given to us, the Company
‘. has not given any loan, made any investment, given any guarantee, or provided any
- gacurities covered under section 185 and 186 of the Act during the year.

_ %f} The Company has not accepted any deposits from the public.

}TE"]@ maintenance of cost records under Section 148(1) of the Act is not applicable as
. Company is not in operation.

“ovlij a) According to the information and explanations given to us, the Company is regular
' in depositing the undisputed statutory dues including provident fund, employees’
state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and any other statutory dues with the appropriate authorities.

b) There has been no pending disputed statutory dues to be deposited.

vil) The Company has not defaulted in repayment of loans or borrowing to a financial
institution, bank or Government.
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ix) The Company has not raised money by way of initial public offer or further public offer
(including debt instrument) or term loan. ’

X} Based upon the audit procedure performed and information and explanations given by
the management, we report that no fraud by the Company or any fraud on the Company
hy its officers or employees has been noticed or reported during the year.

" #1} The Company has not paid or provided managerial remuneration during the year.

-Xii) To the best of our knowledge and according to the information and explanations given
o tzf.) ug, company is not a Nidhi Company.

'”’ii)f "1“(::3 the best of our knowledge and according to the information and explanations given
:-_tﬁi us, all transactions with the related parties are in compliance with section 177 and
‘A8 of the Act where applicable and the details have been disclosed in the financial
‘gtatements, as required by the applicable accounting standards.

)'TH@ Company has not made any preferential allotment or private placement of share or
fu!iy or partly convertible debenture during the year.

“:’“i ) “’E’h&a Company has not entered into any non-cash transaction with directors or persons
- eonnected with them.

xifl}”fh@ Company is not required to be registered under section 45-[A of the Reserve Bank
-~ of India Act,1934.

PREM SHANKAR RATHi‘
Chartered Accountant,
Member Ship No.207457

- _;ﬁi&% : Vizianagaram
Date ;. 18-06-2020
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Annexure B to the Independent Auditor’s Report

Report on the Internal Financial controls under clause (l) of Sub-section 3 of Section

143 of the Companies Act, 2013

- We have audited the internal financial controls over financial reporting of Best Minerals Limited
. {"the Company") as of 31stMarch 2020 in conjunction with our audit of the financial statements

- of the Company for the year ended on that date.

Mﬁ'ﬁ%@@ment’s Responsibility for Internal Financial Controls

__ﬁé--@ﬁmpany's management is responsible for establishing and maintaining internal financial
antrols based on the internal control over financial reporting criteria established by the
mpany considering the essential components of internal control stated in the Guidance Note
Audit of Internal Financial Controle Over financial Reporting issued by the Institute of
hartered Accountants  of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
factively for ensuring the orderly and efficient conduct of its business, including adherence fo
ipany's policies, the safeguarding of its assets, the prevention and detection of frauds and
rrars, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

i

ﬁ;'iiéii'tmr‘ﬁ Responsibility

v responsibility is to express an opinion on the Company's internal financial controls over
nancial reporting based on our audit. We conducted our audit in accordance with the
iuidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Jote’) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
“sgotion 143 (10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls,both applicable to an audit of Internal Financial Controls and, both issued by

“thie ICAl. Those Standards and the Guidance Note require that we comply with ethical
. reguirerments and plan and perform the audit to obtain reasonable assurance about whether
adeguate internal financial controls over financial reporting was established and maintained
- ~and if such controls operated effectively in all material respects. Our audit involves performing
- pragedures to obtain audit evidence about the adequacy of internal financiat controls system
~aver financial reportingand their operating effectiveness. Our audit of internal financial controls

S Gver financial reporting included obtaining an understanding of internal financial controls over
. {financial reporting, assessing the risk that a material weakness exists, and testing and
) evaluating the design and operating effectiveness of internal control based on the assessed
tisk. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
/(,.e-"",“_‘_“:
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
. raasonable assurance regarding the reliability of financial reporting and the preparation of
~fipancial statements for external purposes in accordance with generally accepted accounting

~pinciples. A company’s internal financial control over financial reporting includes those policies

ﬁd procedures that (1) pertain to the maintenance of records that, in reasonable detail,
};;:;;gz;%gt%ly and fairly reflect the transactions and dispositions of the assets of the company;, (2)

vide reasonable assurance that transactions are recorded as necessary to permit
i of financial statements in accordance with generally accepted accounting

reparatio
iples, and that receipts and expenditures of the company are being made only in
provide

f’{:_iiag_t‘_l_c;e with authorizations of management and directors of the company; and (3)
hable assurance regarding prevention or timely detection of unauthorized acquisition,
or disposition of the company’s assets that could have a material effect on the financial

tarments.

R T R e

sarent Limitations of Internal Financial Controls Over Financial Reporting

;i.,j%%% of the inherent limitations of internal financial controls over financial reporting,
utling the possibility of collusion or improper management override of controls, material

Il
tements due to error or fraud may occur and not be detected. Also, projections of any

Bata
Aluation of the internal financial controls over financial reporting to future periods are subject
e inadequate

the risk that the internal financial control over financial reporting may becom
ilse of changes in conditions, or that the degree of compliance with the policies or

adures may deteriorate.

in all material respects, an adequate internal financial
and such internal financial controls over financial
t 315t March, 2020, based on internal control over

;gﬁilf opinion, the Company has,
rontrals system over financial reporting

rapbrting were operating effectively as a
blished by the Company considering the essential components

financial reporting critetia esta
- of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
- Financlal Reporting issued by the ICAL _
. y/\p\/\/\ NA dian v B\\«:ﬂ B
PREM SHANKAR RATHL—""
Chartered Accountant,
Member Ship No.207457
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Date : 18-06-2020
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Beporting Eatity

The Company was incorporated in India on 11th April,1955 and is a subsidiary of Facor alloys Ltd. It was primarily
gnpgagad in mining activities. There is no business activities during the current Year.

aetit of Compliance

ipany has consistently applied the following accounting policies to all periods presented in the financial

The Company has prepared financial statements for the year ended March 31, 2020 in accordance with
gounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
tagather with the comparative period data as at and for the year ended March 31, 2017 and 1stApril

e Y

the perlods up to the year ended March 31, 2016, the Company had prepared its financial statements in
c¢ with the requirements of previous GAAP, which includes Standards notified under the Companies
i Btandards) Rules, 2006 (as amended).

vé the Company's first Ind AS financial statements.

‘of preparation

wicial statements have been prepared on the historical cost basis, except for certain financial instruments
i mgasured at fair values at the end of each reporting period.

itfeal gost s generally based on the fair value of the consideration given in exchange for goods and services.

Fiiinctional and presentation currency

. flnancial statements are presented in Indian National Rupee {'INR’), which is the Company's functional

of fudpment and estimates

veparing these financial statements, management has made judgements, estimates and assumptions that affect

application of the company’s accounting policies and the reported amounts of assets, liabilities, income and

ses, Management believes that the estimates used in the preparation of the financial statements are prudent

d veasonable. Actual results may differ from these estimates. Estimates and underlying assumptions are
gwed on an ongoing basis. Revisions to estimates are recognized prospectively.

i fudgments

i
.
i infarmation about the judgments made in applying accounting policies that have the most significant effect on the
‘amaunts recognized in the financial statements have been given below:
#  Fair value measurement of Financial Instruments

5 b, Assumptions and estimation uncertainties
information about assumptions and estimation uncertainties that have a significant risk of resulting in material
#djustment in the financial statements for the year ended 31 March 2021 is included below:

* Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and
_magnitude of outflow of resources

")3,;5\;-\ AN fi%
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Minerals Limited
it Accounts for the year ended 31% March 2020

© Property, plant and equipment:
“Hevogniton and measurement

i of property, plant and equipment are stated at cost less accumulated depreciation and accumulated
et Inus If any. The cost of assets comprises of purchase price and directly attributable cost of bringing the
working condition for its intended use including borrowing cost and incidental expenditure during
sion fncurred up to the date when the assets are ready to use. Capital work in progress includes cost of
fites, construction expenditure and interest on the funds deployed.

it parts of an item of property, plant and equipment have different useful lives, then they are accounted
e item (major components} of property, plant and equipment.

(;ignitian and measurement

'i“i_iifiiii assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value
igh profit ov loss, transaction costs that are attributable to the acquisition of the financial asset.

juent measurement

16 purpose of subsequent measurement, financial assets are classified in four categories:
Debt instruments at ameortized cost
% Debt instrument at fair value through Other Comprehensive Income (FVTOCI}
& Debt instrument at fair value through profit and loss (FVTPL)
‘. Fquity Instrument measured at fair value th rough Other Comprehensive Income (FVTOCI)

gL ! rtiz

A finmnclal asset is measured at amortized cost only if both of the following conditions are met:
4 held within a business model whose objective is to hold assets in order to collect contractual cash flows.
S euntractual terms of the financial asset represent contractual cash flows that are solely payments of principal

| Haterast,

fier indtial measurement, such financial assets are subsequently measured at amortized cost using the EIR
sthod, Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
“bsts that are an integral part of the EIR. The EIR amortization is included as finance income in the profit or loss.
" Fhe Losses arising from impairment are recognized in the profit or loss.

'. Bebt ﬁz,i'sgggggmggg at fair value through Qther Comprehensive Incone (FVTOCT)

fiebt instruments with contractual cash flow characteristics that are solely payments of principal and interest and
Rald in a business model whose objective is achieved by both collecting contractual cash flows and selling Financial

Assets are classified to be measured at FVTOCL




iierals Limited
o Ai;z_czmmts for the year ended 31% March 2020

- Debt insteument at foir value through profit and loss (FVTPL)

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVOC, is
tlasgified as at FVTPL,

ldition, the company may elect to classify a debt instrument, which otherwise meets amortized cost or FVOCI
4, 45 at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or

ty instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election
atit subsequent changes in the fair value in OCL The Company makes such election on an instrument-by-
\éiit basls, The classification is made on initial recognition and is irrevocable.

grapany decides to classify an equity instrument as at FVTOCL then all fair value changes on the instrument,
i foreign exchange gain or loss and excluding dividends, are recognised in the OCI. There is no recycling of
wnts from OCI to profit or loss, even on sale of investment. However, the Company may transfer the
iitlikive gadn or loss within equity.

) ,
ifistruments included within the FVTPL category are measured at fair value with all changes recognised in
tofit or luss.

ity

engnition of financial assets

isnetal asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
iarily derecognized (i.e. removed from the company's balance sheet) when:

& rights - to receive cash flows from the asset have expired, or

s company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
he recelved cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
“lther (n) the company has transferred substantially all the risks and rewards of the Asset, or (b} the company has

figither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of

 the asset

“Whaen the company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
* aprangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.

~When {t has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
“gaatrol of the asset, the company continues to recognize the transferred asset to the extent of the company’s
- gontinuing involvement. in that case, the company also recognizes an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations that the company has

vitalned,

C'ontinuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the company could be

required to repay.

£ On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying
amount allocated to the portion of the asset derecognised) and the sum of (i) the consideration received (including

- BNTANMT
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_éi_iz"iy now asset obtained less any new liability assumed) and (if) any cumulative gain or loss that had been
facogiized in OCl is recognised in profit or Joss.

. fmpairment of financial assets

The Company assesses on a forward-looking basis the expected credit loss associated with its assets carried at
tlupe cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has
v i signifigant increase in credit risk.

Flnancial Liabilities measured at amortised cost
s {nitial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using

fIf mothod. Gains and losses are recognized in profit or loss when the labilities are derecognized as well as
sugh the EIR amortization process.

tzed cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
i fntepral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and Loss.

U Flnancial Liabiliti ir value t h profit or1

al liabilities at fair value through profit or loss include financial liabilities held for trading and financial
ahilitles designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified
% held for trading if they are incurred for the purpose of repurchasing in the near term.

Financlal liabilities designated upon initial recognition at fair value through profit or loss are designated as such at

i tnitial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL
- faly value gains/ losses attributable to changes in own credit risks are recognized in OCI. These gains/ losses are
~ ot subsequently transferred to P&L. However, the group may transfer the cumulative gain or loss within equity.
Al pther changes in fair value of such liability are recognized in the statement of profit or loss.

" Pgrecognition of financial liabilities

The company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
axpire.
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\ceounts for the year ended 315t March 2020

“Flanclal assets

f the terms of a financial asset are modified, the company evaluates whether the cash flows of the modified Asset
ubstantially different. If the cash flows are substantially different, then the contractual rights to cash flows

fit thie original financial asset are deemed to have expired. In this case, the original financial asset is derecognized

W finaneial asset is recognized at fair value.

ash flows of the modified asset carried at amortized cost are not substantially different, then the
1 ddoes not result in derecognition of the financial asset. In this case, the company recalculates the gross
ount of the financial asset and recognizes the amount arising from adjusting the gross carrying amount
ation gain or loss in profit or loss. If such a modification is carried out because of financial difficulties of
war, then the gain or loss is presented together with impairment losses. In other cases, it is presented as

eutne,

ut tinhilities

1y derecognizes a financial liability when its terms are modified and the cash flows of the modified
substantially different. In this case, a new financial liability based on the modified terms is recognized
lig. The difference between the carrying amount of the financial liability extinguished and the new

{{abitity with modified terms is recognized in profit or loss.

i

¢ if non-financial assets

yting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories
tax assels) to determine whether there is any indication on impairment. If any such indication exists,
#t's recoverable amount is estimated.

iliment testing, assets are grouped together into the smallest group of assets that generates cash inflows from
 tipa that are largely independent of the cash inflows of other assets or cash generating units {CGU).

able amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in
{ an the estimated future cash flows, discounted to their present value using a pre-tax discount rate that
rent market assessments of the time value of money and the risks specific to the asset or CGU.

ment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount.

1

ient loss in respect of assets other than goodwill is reversed only to the extent that the assets carrying amount
¢ exceed the carrying amount that would have been determined, net of depreciation or amortization, if no
{tient loss had been recognized.

b snd cash equivalents

# and cash equivalents comprise cash at bank and on hand and short-term money market deposits with original
{es of three months or less that are readily convertible to known amounts of cash and which are subject to an
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waat Securition | Unguoted
i Blatlonal Bavings Certificates

ook valug of quoted investments
Bl varlue of un-quoted investments

suprant financial aescts
snsfdered good

and soah equividonts

65

Ap at
31 March 2020

65th Annual Report
2019-20

(%)

Anat
1 Marah 2059

1,000 1,000
1,000 1,004
NIL NIL
1,000 1,000
3,000 3,000
3,000 3,000
19,937 20,603
19,937 20,603
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(2)
As at Ay ak
31 March 2020 31 Murech 2019

(s sapital

Faed!

{51 Maroh 2019 - 6,000) equity shares of Rs.100/- each 500,000 500,000
fuaribod & fully paid up:

WMagoh 2019 © 5,000) equity shares of Rs.100/- each 500,000 500,000

. 500,000 500,000

| #ighis attached to equity shares
¢ b only one class of Equity shares referred to as equity shares each having a par value of Rs. 100/- per share. The

hares have rights, preferences and restrictions which are in accordance with the provisions of law, in particular the

Companies Act, 2013.
akivn of number of shares outstanding at the beginning and end of the year *
(%)
Number of Shares Amount
iling st the 81 March 2018 5,000 500,000
Hires losued during the year in consideration for cash - -
ing at the 31 March 2019 5,000 500,000
vos lssted during the year in consideration for cash - .
niling at the 81 Maxch 2020 5,000 500,000
iiibilers holding more than 5% shares in the company
As at 31 March 2020 As at 31 March 2019
No. of Shares Percentage No. of Shares Percentage
#.Allays Limited 5,000 100.0% 5,000 100.0%
(%)
As at Asat

31 March 2020 31 March 2019

i} flosorves
s nf the beginning of the year 4,000 4,000
i during the year ) .
4,000 4,000

g w1t the end of the year

atgiod sarnings
ge al the beginning of the year (1,114,619 (1,088,803)
A% Adjustments .
(19,567) (25,816)

4! Profit for the year after taxation as per statement of Profit and Loss
{1,134,186) (1,114,619)

Sinl Bquity (atb) {1,130,186) (1,110,619
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9 ‘Peaile Payable

Miere Small and Medinm Enterprises
Cibhers

1§ Ohar Currant Financial Liabilities

feom relatod party (Unsecured)

41 Other ourrant liabilities

{thoe payablea

65

As at
31 March 2020

3371

65th Annual Report
2019-20

()
As at

31 March 2015

3,871

3,371 3,371
648,080 629,179
648,080 629,179
5,000 5,000
5,000 5,000
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14 COthor Ingone

Othay neome

18 Chhar oxponses

Lagal & Professional expenses
Tk Charges

Hatea and Taxes

Payment to auditors

Fotal

i1 Poymont to Auditor as:
() Btatutory Auditor
Aulit Feos
Tax Audit Fees
Cartification and Consuitation Fees
Relmburaement of Expenses

14 Tonvome Tax
14,1 Incomo Tax Expenses

Particulars
{*urrent Tax Expenses
Current year

{ofercod Tax Expenses
Change in recognised temporary differences
Totul Tax Expenses

65

2019-20

For the year endod
31 March 2020

85th Annual Report

(¢)

For tha your puded
81 March 3010

11,400 18,050

667 268

2,500 2,500

5,000 5,000

19,567 25,818

5,000 5,000

5,000 5,000
Year ended 31st March  Year ended 31st March
2020 2019
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14.2 Reconciliation of effective tax rate

Profit/(loss} before tax
Applicable tax rate
Computed Tax Expenses

Pax Effact of

Mat Credit difference

Adjustement of earlier year tax

Tax Allowance of Goodwill

Deferred tax assets not recognised

Tax Expenses recogaised in profit and loss
Effoctive Tax Rate

Earning per share

Profit/ (loss) for the peried
Weighted average number of equity shares of Rs. 100/ each {In lakhs)
EPS - Basic and Diluted

65

65th Annual Repott
2019-20

{16,667)
22.880%
(4,477

4,477

0.00%

{19,667)
5,000
(3.91)

(%)
(8140

S4.000%
(6,744

6,712

0.00%

(25,816}
5,000
(5.18)
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. 16 Contingont iiabilitios, contingent assets and commitments

. A Contingsnt Linbilities
& 'The Company is not having any contingent liabilities, assets and commitments, therefore disclosure is not required accarding te Ind A,

B. Capital And Other Commitments :
a.  Dstimated amount of contracts on Capital Account and other commitments remaining to be executed and not provided for in accounts Ra, Nil |

(Previous Year Rs. Nil}

17 The company is not undertaking any activity since its incorporation. On the request made to the Registrar of Companies, the company has been declared l
"Pormant" Under Section 455 of the Companies Act, 2013. ;

18 Segment Information
Segment information is presented in respect of the company's key operating segments. The operating segments are based on the company’s management

and internal reporting structure.

Operating Segments
The company has not generated revenue in FY 2019-20 as well ag previous years, therefore operating segment wise revenue disclosure is not applicabe.

19 Related Party Disclosure:-
I List of Related Parties:-
A. Name and nature of relationship with the related party where control exists:
Facor Alloys Ltd. - Holding Company

B. Enterprise, over which key management personnel and their relatives exercise significant influemce, with whom transactions have ;
taken place during the year @

“t Pacor Atloys Ltd. - Holding Company

C. Key Management Personnel

1 My, Vinod Saraf Director
2 Mr. 8.D. Sharma Director
3 Mr. Anurag Saraf Director
4 Mr, Aurnv Saraf Director

II Trapsactions with Related Parties during the year ended 31-03-2020 in the ordinary course of business.

(%)
With Holding Company
Particulara
2019-20 2018-19
2} Unsecured loan taken 18,901 25,650
a)__Balance at Year End 648,080 629,179

20 Employee benefits

The company is not in operation during FY 2019-20 and has no employee during the year and therefore disclosure as per Ind AS 19" Employee
Benefits" are not provided, :
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41 Financial inatruments — Fair values and risk management

1.

f'air value measurements
A. Financigl instruments by category® ()
As at 31 March As at 31 March
. 2020 2019
Particulars -
Amortised Cost Amortized
Cost
Financial agsets
Nonreurrent investments 1,000 1,000
Other non-current financial assets 3,000 3,000
Cash and cash equivalents 19,937 20,603
23,987 24,603
*Tixckude financial instruments measured at cost
Financial liabilities
" Other curreat, financial liabilities 648,080 629,179
Trade payables 3,371 3,371
651,451 632,650

. Fair value hierarchy

65th Annual Report

65 ! 201920

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are:

(a) recognised and measured at fair value and
{b) measured at amortised cost and for which fair values are disclosed in the financial statements.

Te provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into
the three levels prescribed under the accounting standard. An explanation of each level follows underneath the table,

Financial assets and liabilitiea which are measuréd at amortised cost for which fair values are disclosed

P (%)
; As at 31 March 2020
Particulars Level 1 Level 2 Level 3 Total
Financial assets
Non-cwrrent investments - - 1.000 1.000
Other non-current firancial assets - . 3.000 3.000
Cash and cash equivalents - - 19,937 19,937
Total financial agsets - - 23 937 23,987
Financial liabilities
Other current financial liabilities - - 648,080 648,080
Trade payables - : 2,371 3.371
Total financial liabilitjes - - 3,371 3,371
Assets and liabilities which are measured at amortised cost for which fair values are disclosed (2)
T
s As at 31 March 2018
Particulars Level 1 Level 2 Level 3 Total
Financial assets
Noa-current Investments . . 1.000 1,000
Other non-current financial assets - . 3,000 3,000
Cash and cash equivalents - - 20,603 20,603
Tota] financial assets - - 24,603 24,603
Financial liabilities
Other curzent financial liabilities . . 629,179 620,178
Tyacte payables - - 3.371 3,371
Total financig] liabilities - - 3871 3871

Yo
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Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices, This includes Listod oquity instruments, tracded honds sad
mutual funds that have gquoted price. The fair value of all equity instruments (including bonds) which ave teaded in the stock exchanges is valued
using the closing price as at the reporting period. The mutual funds are valued using the closing MAV.

Level 2: The fair value of firancial instruments that are not traded in an active market {for example, traded bonds, over-thecountor derivatives) is
determined using valuation techniques which maximise the use of obseyvable market data and rely as little as possible on entity-specific estimates, 1T
all significant inputs required to fair value an instrument arve observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is 1ot based on ohservable market data, the instrument ig included i level 3. This is the case for
unlisted equity securities.

There are no transfers between level 1 and leve 2 during the year

Fair value of financial assets and liabilities measured at amortised cost {T)
As at 31 March 2020 As at 31 March 2019
. Particulars Carrying Fair Value Carrying Fair Value
Amount Amount
Financial assets
Non-current investments 1,000 1,000 1,000 1,000
Other non-current financial assets 3,000 3,600 3,000 3,000
Cash and cash equivatents 19,937 19,937 20,603 20.603
23,937 28,937 24 603 24,603
Financial liabilities
Other current financial liabilities 648,080 648.080 629,179 629,179
Tyade payables 3,871 3371 3,371 3,371
651,451 651,451 §32,650 632,650
Financial risk management
Risk management framework
The company is exposed primarily to credit, liquid and market risk which may adversty affect the fair value of its financial instruments.The company
asses the unpredictibility of financial environment and seeks to mitigate potential adverse effects on the financia} pexformance of the company.
i, Credit risk
Credit risk is the risk of financial 1loss to company if a customer ox counterparty to the financial instrument fails to meet its financial obligations
rosulting into financial loss to the company. To manage this the company periodically assesses the financial reliability of customers, taking into
account the financial condition, current sconomic trends and analysis of historical bad debts and ageing of account recievables.
The company is not exposed to any credit risk as the company is not yet in operation.
ii. Liquidity risk
Liquidity risk refers to risk of financial distress or extra ordinary high financing cost arising due to shortage of liquid funds in a situation where
business conditions unexpetedly deteriorate and require financing. The Company’s objective is to maintain at all times optimum levels of liquidity to
meet its cash and collateral requirements. Processes and policies related to guch risk are overseen by senior management and management monitors
the Company's net liquidity position through rolling forecast on the basis of expected cash flows.
Maturities of financial liabilities
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and
excluding contractual interest payments and exclude the impact of netting agreements.
(¥}
Carrying Contractual cash flows
. ts
Particulars Amoun Total Upto 1 year  Between 1 Between 2 More than
31 March 2020
and 2 years  and § years b year
Non-derivative financial Habilities
Other current financial liabilities 548,080 648,080 648,080
Trade payables 3,371 3,371 3,371 - : .
Total non-derivative liabilities 3,371 3,871 3,371 - - -
Carrying Contractual cash flows
: Amounts
Particulars Total Upto 1 year Between 1 Between 2 More than
a1 March 2018
and 2 years  and 5 years b year
Non-derivative financial liabilities
Other current financial liabilities 629,179 629.179 629,179
Trade pavableg 3,371 3371 3,371 - - N
Total non-derivative liabilities 532,550 832,550 832,560 - : -

The company does not have any undrawn borrowing facikity.
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iii. Market risk
Market risk is the risk that changes in market prices, foreign exchange rates and interest rates ~ will affect the Company’s income ox the value of its

holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within necoptablo
paramaters, while optimising the return.

a) Interest rate risk
Intevest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate becanse of changea in market interest

rates. The Company exposure to the risk of changes in market interest rates related primarily to the Company's short term borrowing with floating
intereat rates. The Company constantly monitors the cvedit markets and rebalances its financing strategies to achieve an optimal maturity profile i
and financing cost. |

Exposure to interest rate risk
The interest zate profile of the Company 's interest bearing financial instruments at the end of the reporting period are as follows: t

(1)
Particulars 31-Mar-20 31-Mar-19
Fixed Rate Instruments
. Financial Assets 1.G00 1,000
Finanetal Liabilities :
1,000 1,000

Variable Rate Instruments
Tinancial Assets
Financial Liabilities

Since the company donot have any variable rate fianncial assets or borrowing, there is no sensitivity.

b} Price risk
i company is not exposed to any price risk

¢} Currency risk
‘I'se commpany is not exposed to any currency risk

22 Capital management
‘The company manages ite capitak to ensure that it will be able to continue as going concern while maximising the returns to stakeholders through the

optimisation of the debt and equity balance,
The boagd of the directors of the company review the capital structure of the company on an engeing bagis. As part of this review, the Board considers

the ost of eapital and risk associated with each classs of capital.

28 "Ml figures for the corresponding previous vear has been regrouped/ reclassified whenever necessary, to make them comparable.

As per our report even date.

Prom Shankar Rathi For and on behalf of the Board of Directors,”
Chavtared Accountant A
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